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Item 8.01 Other Events.

On January 18, 2024, Avista Corporation (Avista Corp. or the Company) filed multi-year electric and natural gas general rate cases with the Washington
Utilities and Transportation Commission (WUTC or Commission). If approved, new rates would be effective in December 2024 and December 2025.

The proposed rates are designed to increase annual base electric revenues by $77.1 million (or 13.0 percent of base revenues), effective in December 2024,
and $53.7 million (or 11.7 percent of base revenues), effective in December 2025.

For natural gas, the proposed rates are designed to increase annual base natural gas revenues by $17.3 million (or 13.6 percent of base revenues), effective
in December 2024, and $4.6 million (or 3.2 percent of base revenues), effective in December 2025.

The proposed electric and natural gas revenue increase requests are based on a 10.4 percent return on equity with a common equity ratio of 48.5 percent
and a rate of return on rate base of 7.61 percent. Increasing operating and maintenance costs and ongoing capital investments (including clean energy
hydroelectric projects, continued investment in the wildfire resiliency plan, replacement of natural gas distribution pipe and technology upgrades) were the
main drivers of proposed increases.

In the second year of the proposed electric multi-year rate plan, the Company, in compliance with Washington’s Clean Energy Transformation Act, has
removed from customers’ rates the costs associated with generation from Colstrip Generating Station Units 3 and 4.

As a part of the electric rate case, the Company proposed certain updates to power supply costs. The updated power supply costs included as a part of the
first rate year, accounts for $18.5 million of the Company’s overall electric request. For electric rate year 2, the net effect of increasing base power supply
costs (primarily to make up for the loss of Colstrip from the Company's generation portfolio), offset by reductions in customer rates through the removal of
Colstrip rate base and expenses, accounts for $35.1 million of the Company’s overall $53.7 million request.

Additionally, the Company is proposing changes to the Energy Recovery Mechanism (ERM). Under the present construct, the ERM consists of a $4
million deadband, and then an asymmetric sharing band between $4 million and $10 million. All costs above $10 million are shared on a 90% customer,
10% company basis. As part of this rate case, the Company is proposing moving the entire mechanism to a 95% customer, 5% company sharing basis.

If the multi-year rate plans are approved, Avista Corp. would not file new general rate cases for new rate plans to be effective prior to December 2026.

The WUTC has up to eleven months to review the general rate case filings and issue a decision.
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