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Section 8 — Other Events
Item 8.01 Other Events.

Idaho Electric and Natural Gas General Rate Case

On July 26, 2010, Avista Corporation (Avista Corp. or the Company) and other parties filed a settlement agreement with the Idaho Public Utilities Commission
(IPUC) with respect to Avista Corp.’s general rate case. This settlement agreement is subject to approval by the IPUC.

As agreed to in the settlement stipulation, base electric rates for the Company’s Idaho customers would increase by an average of 9.3 percent, which is designed
to increase annual revenues by $21.25 million. Base natural gas rates for the Company’s Idaho customers would increase by an average of 2.6 percent, which is
designed to increase annual revenues by $1.85 million. The new electric and natural gas rates would become effective on October 1, 2010.

Partially offsetting the base rate impact to customers, will be the amortization of a $17.5 million balance of previously deferred state income taxes with no impact
to Avista Corp.’s net income.

The Company’s original request filed with the IPUC in March 2010 was for an electric rate increase of 14.0 percent, which was designed to increase annual
revenues by $32.1 million. The decline from the original request to the amount in the settlement agreement was due in part to a $7 million decrease in power
supply costs, caused primarily by the decline in natural gas fuel prices subsequent to the Company’s original filing. The Company also requested to increase
natural gas rates by an average of 3.6 percent, which was designed to increase annual revenues by $2.6 million.
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