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Section 7 — Regulation FD Disclosure

Item 7.01 Regulation FD Disclosure.

The information in this report shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, nor shall it be incorporated by
reference in any filing under the Securities Act of 1933, except as shall be expressly set forth by specific reference in such filing.

Management of Avista Corporation (Avista Corp.) will be giving a business update at the Edward Jones Midcap Utility Conference on March 25, 2008 at 9:50 am
ET at the New York Palace Hotel in New York. The presentation will be web cast and will be available in the “Investors” section of Avista Corp.’s website at:

http://investor.avistacorp.com/phoenix.zhtml?c=97267&p=irol-calendar.

In addition, management will have meetings with investors on March 25 and 26, 2008 and provide the same business update presentation. A copy of the business
update presentation is furnished as Exhibit 99.1.

As part of this update, Avista Corp. will be confirming earnings guidance for 2008. This 2008 earnings guidance was included in Avista Corp.’s fourth quarter and
fiscal year 2007 earnings release furnished on Form 8-K on February 20, 2008.

Any reference to Avista Corp.’s Internet address shall not, under any circumstances, be deemed to incorporate the information available at such Internet address
into this Current Report. The information available at Avista Corp.’s Internet address is not part of this Current Report or any other report furnished or filed by
Avista Corp. with the Securities and Exchange Commission.

Section 9 — Financial Statements and Exhibits
Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

99.1 Business update presentation dated March 2008, which is being furnished pursuant to Item 7.01.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.
AVISTA CORPORATION
(Registrant)

Date: March 24, 2008 /s/ Marian M. Durkin

Marian M. Durkin
Senior Vice President, General Counsel
and Chief Compliance Officer
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Company Overview
» Headquartered in Spokane, Wash.

s Core business is the utility

« (Generates, transmits and distributes
electricity and distributes natural gas

= Has one of the smallest carbon
footprints in the United States

H |
| Etectric Customers 352,000 "Fj
Gas Customers 311000

Utility Service Territory
Nen-regulated Subsidiary Advantage IQ
+ Provides utility, telecom and waste bill

processing, payment and information
services to multi-site companies

(]



2007 was a year of repositioning our Company ...

» Washington General Rate Case Settlement on October 30, 2007

* New rates effective January 1, 2008
- Electric rate increase of $30.2 million
- Matural gas rate increase of $3.3 million
- 46.0% equity ratio and 10.2% ROE

« On June 30, 2007, sold substantially all of the contracts and ongoing operations of Avista Energy
to Coral Energy

- Approximately $170 million in proceeds
- Purchased Power Agreement for 270 MW natural gas plant available January 1, 2010 through 2026



We expect significant improvement in 2008
¢ New rates effective January 1, 2008
- Reset the authorized power supply costs
* Hydro generation expected to be slightly above normal
« Moody's and S&P recently upgraded our corporate credit rating to investment grade

¢ Decrease in interest expense
- 5273 million of 9.75% senior notes mature on June 1, 2008

* Capital budget continues to grow
- Approximately 3200 million in 2008

» Quarterly dividend increase of 10%
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The economy in our service territory is well diversified and continues to grow

Employment & rowth

12 monihs end img December 2007
{over preview December 2006)

b Healthcare, education, finance and tourism
provide an important balance

. TR
¥ Strong commodity prices for wheat and -~ ] =2
metals have led to a resurgence in =
agriculture and mining = 20% 22%
l . 14%
e 055
(0] T T
g Jepdrooh i of Epowane Wia il of ko Enaar Tralens
i ngin is

Melropoiian Shatishesl Araas (MSA)

Eastern Washington and Novthern Tdaho
continue to add workers at a rapid pace

Coenr d’Alene'Kootenai Counly was the fastest
growing metre area last year
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Responsible Resources
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Avista is Long Resources through 2010*

20082017
Annual Available Resource Capability
(in ah®y)
1,600
e

1,000 ‘_—ﬂ_\ =GasDispatch

800 C—IContracts
600 ——Ba= Tharmal
a0 - it
00 - ] (18001
o : : - : : . :
5 2008 2009 2010 2011 M12 2013 014 2015 016 am7

* Excludes new resources from the 2007 Integrated Resource Plan shown on next page 7
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2007 Integrated Resource Plan

» Preferred Resource Strategy by 2017
- 380 MW of natural gas-fired plants
- 300 MY of wind
- 87 MW of conservation
- 38 MW of hydro plant upgrades
- 34 MW of other renewables

Timing of Preferved Resource Strategy in MW
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 Tetal

CCCT 270 B0 350
Wind 100 200 300
Conservation & 7 7 T 9 in 1a 10 10 1 a7
Hydro Upgrades 95 85 95 85 38

Other Renewables 20 10 4 34




What Has Changed?

Citizens Initiative 937 - Renewables Mandate
- 3% Washington energy by 2012

9% Washington energy by 2016

15% Washington energy by 2020

Western governors sign agreement to reduce greenhouse gases
(Washington, California, Oregon, Arizona, New Mexico)

Washington HB 6001 limiting emissions to gas plant (kills coal)
Federal CO, legislation in progress
Avista develops global climate change policy (in draft stage)

Higher capital costs for new generation

Avista's
Requirement to
Meet Mandate
Year {aMw)
2012 049
2013 1.3
2014 1.7
2015 14
2016 457
2017 47.3
2018 486
2019 495
2020 4954




2008 Budgeted Utility Capital Expenditures
$200 million

JP Gas
Storage
Expansion
AMR
Electric T&D $14.5 ¥
$46.4 Environmental

$86

Gas
$208

Other
$22.T7

Generation
$26.4

§43.0




2009-2010 Forecasted Utility Capital Expenditures

{in millions)

§226 -
$200 -

$178
$150

$126 -
$100 -
$76 -
$50

$25
$0

2008

O Environmental
B Generation
oisaT

B Electric T&D

2010

O Gas
0O Growth
B Other




Avista Utilities Regulatory Update

Rate Base*®
Washington Idaho Oregon
Electric Gas Electric Gas Gas
$890 million $157 million $502 million $73 milion 89 milion
Authorized
Return
Rate of on Commeon
Jurisdiction and Service Return Equity Equity Level
Washington Electric and Matural Gas
(implemented in January 2008) 520% NNlE=cEy 45.00%
Idaha Electric and Matural Gas
{implemented in September 2004) S 1040% Aearl
Oregon Matural Gas
(settlement reached on February 22, 2008) 820% NClUS R

* Rate base ag of 1203107



Oregon Gas General Rate Case

= Filed October 12, 2007
» All-party settiement agreement reached on February 22, 2008

» [Increase will be implemented in two steps resulting in a total of $2.28 million
- $866,000 in April 2008

- Approximately $1 42 million in November 2008 based on completion of certain capital projects

Settlement
Original Request Agreement
Amount $3.0M $228 M
% increase 2.3% 1.82%
Rate of return 8.98% 8.2%
Return on equity 11.0% 10.0%
Common equity ratio 51.2% 50.0%




Washington Electric and Gas General Rate Case

Filad March 4, 2008 Elactric Netwred Gax
Amount 36 6m $66m
% Increase 9.3% 33%
Fate of Return 84% 84%
Return on Equity 10.8% 10.8% Elstte Rivens: ¢ Fact
Primary Ele ¢ Requireme ‘aciors
Common Equity Ratio A6.3% 46.3%
Hyidro
Praduction & Hdiﬂamhg 2
Transmigs ion Compliance
E ?i'::“' ksues
= Incressad Loads m“

= Mid Columbla Purchase Expenses
« Colstrip & Katthe Falls Themmal Fusl Expenses

Increased Net
Plant
Investment' !
I6%

® Includes rebum on investmend, depreciation
and taxas, 0sed by the tax banafit of interest

+ Spokane River Relicensing

Dis tribution &
Other Expense
13%

«  Dastribution Operation & Maintonanta Cosks
« Administrative & General Expenses

» Montana Riverbed lease Settlernent

14
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Advantage 10

Analyzes ulility usage and provides cost-management services for national, multi-site customers
Management services include electricity, natural gas, water/sewer, waste and telecom expenses
Manage over $12.0B in expenses for 400+ clients

Currently process and pay 620,000 bills per month, supporting 203,000+ sites nationwide

¥ Airlines » Entertainment u e @ @ @ L'm __,E__.m
¥ Banking/Finance » FastFood Tommay —— m ML |n$n FAE'&“ s
» Big Box Retall » Government Lﬁ] *.',.‘.".:;'2;"_"“01 Akl Tl @ j 2 e
» Casual Dining » Grocery ,ﬁ — @p‘ PRRC Inchenrden
» Commercial » Hospitality = @ . et - 1E8 & RSGA

¢ Communications ¥ Industrial o TN i m @ _arvyws

witglr  SIMON
Convenience Stores  » Medium Box Retail Bl -~ _—_- @ PETESR | M m
Education ¥ Small Box Retail -
rotesois (@) e gy = (K] oy @)



Financial Information

advantage@

(# thoueands)

2004

(# thovsands)

§7.,000 -

2004 2005 2006 2007

6,000
£5,000
£4,000
§3,000
§2,000
£1,000

Net Income
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Investment Grade Credit Rating

Standard £ Poor’s Moody’s Fitch, Ine.
Corporate/lssuer Rating BEE- Baa3 BB+
Seniar Secured Debt BBB+ BaaZ BEE
Senior Unsecured Debt BEB- Baa3 BEE-

¢ Standard & Poor's upgraded corporate credit rating and senior unsecured
debt from BB+ to BBB- on February 7, 2008

- Upgraded Senior Secured from BBBE- to BBB+ in September 2007

s On December 20, 2007, received upgrade from Moody’s Investors Service
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Financing Summary
Debt Maturity Profile

$450
$400
$350
$300 -
250
$200
$150
$100 {
$50 -
30

3273 million of 9.75%

06 09 10 11 1213 14 1516 171818 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35 36 37
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AVA Dividend Payment History

$0.170 —

£0.160 +

$0.150 +

£0.140 +

£0.130 +

$0.120 +

$0.110 +

80.12 per share
dividend initially paid
Dec, 135, 1998

$0.145

§0.166

$0.100

REE

[
=]

mmm Dividend Increase Occurred

:

L)
o

F

-
(=}

—+—Dividend Payment Trend

]
=]

21



Consolidated Earnings

$1.75 -
$1.55 - $1.46
$1.35 -
$1.15 -
$0.95 -
$0.75 -
50.55 -
$0.35 -
$0.15 -

$0.92

s0.72

50.72

50.05 - ' ' '
2004 2005 2006 2007 2008

Guidance
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2008 Earnings Guidance
Consolidated $1.35-$1.55
Avista Utilities $1.20-51.40
Advantage 1Q $0.10-30.12
Other $(0.03)-30.00
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In Summary ...

2007 was a transition year and we expect significant improvement in 2008
Washington General Rate Case settled — rates effective January 1, 2008
Significant capital spend

Continued growth at Advantage 1Q

$273 million of 9.75% notes will be refinanced by June 2008

Room to increase dividend

24
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This preseniation conteind forward-fooking siataments, (i luding datarmants naparding our ciererant axpaciafions for ftura e il parformomen and cash fows, capitel dxoenditures, our
curriml plams or olgectives for futore operations, firtme Jpdrowlactrle paneraiton profectons ad ot frciors, whach map qffec! e compary i the funire. Such statemants are sulpect o @
wriely of Fidks, ameariaintios and offter foctors, most of which arg bapomd our contral and manp ofwhich could have sigmificent impact on our operadions, reslts of oparations, financel
comdifion or cash flows and could causa echuad results to differ matriallp from hosa anficipaled i such stafamants
ﬂraﬁuiumg are dnmgl‘hl impariand b cfors that conld smusa actual results fo dfer molerially from h’uﬁrwd-bohug satarends: woather condisans, |'rr|:&rde'wg i lﬁd o
procipiaton and femparatures on the avaibebiliy of Redrosloe e resonreas and the affeet o Smperatirds on customir damend, changes o wholesals ey prices that con qifeet, among
other frings, cxsh naeded fo perchass alsetricrp, natural gas for oty Fehel cusiomers and mafural pos foaf for alecirie gameration, and e vk of sarplus anerge soid, az will as e maricef
winlu of durivative aasats amd Sabalstes voletdige and ifliquadiy in wholasals aner ge maricats, tncluding the avalabdlife and prices of purchased anerge amd domand for energy sales; the
affect af stake ndfimdnpkwq dacizions gffecting cur ability f racovar cosfs andlor aarn & recscnabil raturn mefuding, hud nof [imitad fo, e disellowanca gf costs Hie! we hava
dufirrad, the polimticl efficts of anp kpisietion or administrafiv rulimaking, includng the possible adoplion of national or siate kaws requiring rasourcas So mee! certamn sandards and
placing rasfricions on graenhowse gas emizsions fo mitipade concerns owar ghobel warming, the cufcame of panding regulefory and topal proceedings arising cuf of the “westarn anargy
crils ” of 2000 and 2000, and fncleding possible ratroactive price caps and resulting refimds; the cutcome of legal proceedings and other comtingmeies; changes 1n, and compliance with,
evironmardal and endangired specias laws, regubaiions, decimons and policias, inclinding présent and potmtial anvarommental remediation costs; wholdsale and retadl compatition
imeluding, hud nod Timuted fo, alectrie retar] whaeling and tramsmisdon costs; the ability to relfeanss and mainiain Deanses for our Rydroslectric gimarating frelives af cost-gffciive levals
weith recsonabla ferms and condiions, unploaned outepes of anp of oty panercting foeilitios or the faability of frcilities fo aperat a3 infanded, unembicipated delaps ar chenges i
consbraction coids, o well 2 our abilily fo cbigin reguired aparaling parmifs for prazand or prospachive feilifias; nofural disestors el con disrizp! anargy production or dalfvary, 2 well 2
fha avalabil iy ond cosls of miakarials and sepplies and seppor? servicas, blsckouts or disupfions of falireoninee fod fransmisiion gpalims; tha polental jor fidurs farroris athacks or other
malicious acts, parfewlarly with raspect fo cur ufility assels; charpes 1n tha fomg-farm climale of the Pacific Nortiwest, which can qffect, among offur things, customer damand paffarns amd
fh wolurma and fmig of straamTows o our fpdrovlecirie rasourees; changes in fisurd ecomomie comditions i our sarvica tervifory and tha Uhuted Srates i general, mefoding myfation oF
deflation, changes o industrial, commraial and resdimtial growth and damographic pattarns m our servics tarritory; tha loss of signifieant customers andior supphirs; dfimalf or
montperformanca on e part of anp partias from which we purchese andlor 2ol capacity or eneryy, daterioration in the craditmarthingss of our castomirs and counlerparties; our ahifity fo
obtaln fnanciig through the fasmance of debd andior equily securifies, which can be affected By various fiocfors facluding cur craddf rofings, inferd sl rafas and offer capital marka!
conditions, B affecd ofanp champe i our cradit ratings, chanpes in edeerial isumsptions, the faferesd rot anviremment and the actual refirn on plan 2asets for ot pansion plan, which can
qified futare fimding oblipanions, costs and pansion plan Babilitvs, mereazing haalth cara costs and the resulting ffect on haalth inauranes provided fo our amplopess and ratirees;
imeransing cosfs of instramcs, chamges in covirage fevmys and our el do ehiain mssmanes; emplops rses, imchading champas in collective hargaiming wmif agraamanis, srikes, work
Hoppages or tha foss of kap anecafives, as well o3 oo alildy to recrnd and refan emplopeas; fe podimbal gffects ofnagative pebliciy ragording busimass prachices, whafher true or nod,
which coubd rasnlf i, emang offer things, coily Migefon and @ decling in cur comman steck price; chingas in ekmologias, posidbly makdng sormd of the ciorrant fecknology cbsolite;
charpas o hex rates andier poliche and champs in car Atratrse bustnias plars, which map be affected By arp or all ofthe Brapoig, fclading the anfrp fate sew bt andor the aest
Jrom axiiting businsied.
For a furthar disensson of fnse Gckors and other imporiant frefors, please refer fo the company 5 Amua! Raporf on Form TE for the paar anded Dae. 31, 2007, The forward-looking
satements confained i this naws relacse spack onlp as of tha dafa haregfl The compang undariakas no ohlipation fo updete anp forward-Ssoking datament or stafements to raflect evants o7
circummaifences that oocer affar the date on which such s Semant 13 mada or %o raflac? tha cccurrence of imanticipated svents. N foctors amdr ga from Kma fo Sme, and 313 nof patibla for
rcnagarmant b pracier all of sueh factors, nor can f assess e tmpeed of sech srch fecior on the company 3 busindss o the arfonf o whick anp such fector, or combination of fieclors, may
causd actwal rasults fo diffir materially from fose contiined n @p frward-looking shrfamant.

Securifies radings are mod recommandations fo bup sell or kold securities. The ratings are sulfac! fo chamge or withidrawal o anp ime by the respactive cradif rating apancies. Ench credif
rafing should by pueluated indapandenfy of amy ofhar ratmgs
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