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Section 8 - Other Events

Item 8.01 Other Events.

On December 20, 2024, and December 23, 2024, the Washington Utilities and Transportation Commission (WUTC or Commission) issued orders related
to Avista Corporation's (Avista Corp. or the Company) multi-year electric and natural gas general rate cases filed with the WUTC in January 2024.

The approved rates within the orders are designed to increase annual electric base revenues by $11.9 million (or 2.0 percent), effective January 1, 2025
(Rate Year 1), and $44.4 million (or 7.5 percent) for Rate Year 2. The difference in approved rates for Rate Year 1 and those included in the Company's
original request of a $77.1 million increase is primarily due to a $55.7 million decrease in power supply costs compared to those set forth in the original
request, and also due to a lower approved return on equity than what was requested. The Rate Year 2 increase represents the effective increase to customers
resulting from the $68.9 million approved in the order, partially offset by a $24.5 million decrease due to the expiration of a separate tariff in effect during
Rate Year 1 to fully collect remaining Colstrip expenses by December 31, 2025.

The approved rates are also designed to increase annual natural gas base revenues by $14.2 million (or 11.2 percent), effective January 1, 2025, and $4.0
million (or 2.8 percent) for Rate Year 2.

The Commission approved a return on equity of 9.8 percent, based on a common equity ratio of 48.5 percent, and a rate of return on rate base of 7.32
percent.

The Commission did not approve the Company’s request to modify the Energy Recovery Mechanism, but did continue its support for important recovery
mechanisms such as wildfire and insurance balancing accounts, and decoupling.

Avista Corp. anticipates issuing 2025 earnings guidance during the fourth quarter 2024 earnings call in February 2025.
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